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South Dakota Debt Limitation  
and Management Policy – Introduction 

Governor Kristi Noem is committed to strengthening and building on the state’s 
foundation of fiscal responsibility. On July 2, 2014, Executive Order 2014-06 was signed 
to strengthen the financial practices of the State of South Dakota. The executive order 
sets forth three documents that the Bureau of Finance and Management shall provide to 
the Governor by no later than January 10 of each year. 

Section 3 of the executive order requires, “Recommended policies pertaining to the 
issuance, maintenance and servicing of debt of the South Dakota Building Authority and 
the South Dakota Health and Educational Facilities Authority (Vocational Education 
Program only).”  

State law limits the total outstanding debt held by the South Dakota Building Authority 
and the vocational education program of the South Dakota Health and Educational 
Facilities Authority to no more than one and two-tenths percent of South Dakota’s gross 
domestic product and limits total debt service payments to no more than four percent of 
total ongoing general fund receipts. 

During the 2015 Legislative session, Senate Bill 172 institutionalized the preparation of 
the Debt Limitation and Management Policy in state law. This legislation passed with 
unanimous support and was placed into state law on July 1, 2015.   

This document includes the limits, metrics, and tools which are used to govern the 
issuance of new debt, the management of existing debt, and the management of debt 
service in South Dakota. The following pages contain actual total debt, available debt 
capacity, total debt service payments, and available debt service payment capacity for 
FY2019 and FY2020. In addition, the Debt Limitation and Management Policy shows 
projections for total debt, available dept capacity, total debt service payments, and 
available debt service capacity for FY2021 through FY2024. 

Our hope is the information presented in the South Dakota Debt Limitation and 
Management Policy sets forth a clear picture of the state’s indebtedness through the 
authorities while further demonstrating the fiscal strength of South Dakota state 
government.  

Sincerely, 

Liza Clark 
Chief Financial Officer 
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